GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the “Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’s Republic of China (the “PRC"),
Japan, Taiwan, the United States (the “US") and several
European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Second
Floor, Century Yard, Cricket Square, P.O. Box 902, Grand
Cayman, KY1-1103, Cayman lIslands.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information is
presented in US dollars (“US$'000"), unless otherwise stated.

These interim condensed consolidated financial information
were approved for issue on 25 August 2020.

These interim condensed consolidated financial information
have been reviewed, not audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2020 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong
Institution of Certified Public Accountants (“HKICPA"”). The
interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, it should be read in conjunction
with the annual financial statements for the year ended 31
December 2019, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS"), and any
public announcements made by Vedan International (Holdings)
Limited during the interim reporting period.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.
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Notes to the Interim Condensed Consolidated Financial Information FHIf B4R & 81 15 & B M 5E

3  ACCOUNTING POLICIES

Except as described in (a) below, the accounting policies applied
are consistent with those of the annual financial statements for
the year ended 31 December 2019, as described in the annual
financial statements.

(@) The following new standards and amendments to
standards are mandatory for the first time for the financial
year beginning on 1 January 2020, but do not have any
significant impact on the preparation of this interim
condensed consolidated financial information.

HKFRS 3 (Amendments)  Definition of Business

HKAS 1 and HKAS 8 Definition of Material
(Amendments)

Conceptual Framework Revised Conceptual Framework for
for Financial Reporting Financial Reporting

2018

HKAS 39, HKFRS 7 and Hedge Accounting
HKFRS 9 (Amendments)
(Amendments)

(b) The following new standards and amendments to
standards have been issued, but are not effective for the
financial year beginning on 1 January 2020 and have not

B RK

B T X (a)frat & 5N - PR 2 &5t BR B
BE_Z-NF+_A=t—HIEFEZ
FRBBRATAL TEYEHE L ®
AARE R

(@) UATHEFERREAZEFTAE R
—E-EF—A—HMABRZMERTE
FEEIRERAN (B AR B RS RA 4R
QM%QHZﬁﬁFEEﬂéﬁ\

BEPBWMEER EBHNEE
F358 (BFTA)
BEEHENEIR BEANTE
REE B A
85);({ QT$>
“E-N\FHH EHEE S
MEBSER BRER

EAR G ER et RIE
B39% BEHH (B
BEERETHR R

BEEMBREER
Fo% (BFTA)
(b) ATAREMEMER T _TF—H
BBt 2 BT R R TR
EARATIR AN 2 7 B R B 2 B FT

been early adopted. o
Effective for
annual periods
beginning on or
after
AT 5 AR
ZEERZ
FEHBEX
HKFRS 17 Insurance Contracts 1 January 2023
BEMEREERE1THR REBEL —E o=
HKFRS 16 (Amendments) Covid-19-related rent concessions 1 June 2020
ERMBREEREI6 (B5TA) FEMAEBEECESR —E-FEFXNA—H
HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor To be determined
(Amendments) and its Associate or Joint Venture
BEMEREERE105% & REEFREBERNRAGELELBANEERESR FEE
BB G ERE285 (BRTA) EE

The directors of the Company are in the process of
assessing the financial impact of the adoption of the
above new standards and amendments to standards. The
directors of the Company will adopt the new standards
and amendments to standards when they become
effective.

AR B EE AR RS Ll %
QIR ZETR 2 METE - RQ
B LB LR BRI 8
BTN A R T AR o

Interim Report 2020 F #i3R &

33



ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the annual financial statements for the year ended 31
December 2019.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended
31 December 2019.

There have been no changes in the risk management
policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change
in the contractual undiscounted cash flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2020, there were
no significant changes in the business or economic
circumstances that affect the fair values of the Group’s
financial assets and liabilities, and no reclassification of
financial assets.
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
Executive Directors collectively. The Executive Directors review
the Group’s policies and information for the purposes of
assessing performance and allocating resources.

The Group presents its operating segment results based on the
information reviewed by the chief operating decision-maker,
and used to make strategic decision. This information includes
segment revenue, segment assets and capital expenditures.

The chief operating decision-maker considers the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

Notes to the Interim Condensed Consolidated Financial Information FHIf B4R & 81 15 & B M 5E
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(i) Segment revenue (i) DW=
Unaudited
Six months ended 30 June
REEERX
BZEANA=1tHILAEA
2020 2019
—E-EF —E-AF
Us$’000 Us$'000
FEx FZET
Vietnam jigEa] 81,259 84,741
Japan =N 32,051 33,920
The PRC i 21,534 20,050
The US EE 13,012 11,804
Taiwan =1 9,981 6,624
ASEAN member countries RENERE (TEEMRE)

(other than Vietnam) 12,239 13,659
Other regions H A [E 3,860 4,378
Revenue per interim condensed A B A B I E R TR

consolidated income statement ol g 173,936 175,176
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Notes to the Interim Condensed Consolidated Financial Information = Hifif BE 4 & B 18 & B B 5%

6 SEGMENT INFORMATION (continued) 6 DEER (&)
(i) Segment revenue (continued) (i) oUWz (E)
Unaudited
Six months ended 30 June
RIBEX
BEXA=THILAEA
2020 2019
US$ 000 Us$'000
FEx FET
Timing of revenue recognition W 2% T R B P
At a point in time RE 2 173,936 175,176
(ii) Capital expenditures (ii) EAZH
Unaudited
Six months ended 30 June
RIBEX
BEXA=THILAHEA
2020 2019
US$ 000 Us$'000
FEx FET
Vietnam HE 20,839 6,622
The PRC R 175 193
21,014 6,815
Capital expenditures are attributed to segments based on BARYHDNBRBEEEMEMIM DB
where the assets are located. E
Capital expenditures comprise additions of property, plant BEASTHEBREREYE BEMEE
and equipment and intangible assets. MEREE-
(iii) Total assets (iii) BEE
Unaudited Audited
As at As at
30 June 31 December
2020 2019
RICEX Fe= 4

K=& T AF
XA=+tE +-A=t—~

US$'000 US$'000

TEx F=ET

Vietnam A=) 328,450 318,748
The PRC i 41,966 42,797
Hong Kong BB 3,148 4,952
Taiwan B 1,054 2,599
Singapore ronsg 205 236
Cambodia R 226 144
375,049 369,476

Total assets are attributed to segments based on where
the assets are located.

BEELREREAERTARE

H>([ rEf
U»
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the business environment led by the outbreak of Coronavirus Disease

7  INTANGIBLE ASSETS, PROPERTY, PLANT AND 7 BREEE -YX BRERRERER
EQUIPMENT AND RIGHT-OF-USE ASSETS BEE
Unaudited
REER
Intangible assets
BNEE
Property,
Software plant and Right-of-
Goodwill  and licence  Trademarks Total equlpment use assets
BE BHRER 53 @t HE&%H% FREEE
Us$'000 US$'000 US$'000 Us$'000 US$'000 US$'000
TEn TEn TEn TEn T TEn
Six months ended 30 June 2019 EHE-Z-HNEAA=1H
XA
Opening net book amount R-B-h§-F-HZ
as at 1 January 2019 BUREFE 8,120 374 72 8,566 151,788 4,373
Exchange differences ERES 8 - - 8 7) ()
Additions NE - 5 - 5 6,810 -
Disposals HeE - - - - (74) -
Amortisation and depreciation BERNE - (58) (5) (63) (10,057) (122)
Closing net book amount -NEXAZTHZ
as at 30 June 2019 BAARREFE 8,128 321 67 8,516 148,460 4,249
Six months ended 30 June 2020 HEZE-ZT-FFXA=1A
.IJ:/\1IH
Opening net book amount R-EB-ZF-A-B2
as at 1 January 2020 BUREFE 4,421 262 63 4,746 149,072 5,073
Exchange differences ERES (110) - - (110) (109) =
Additions NE - - - - 21,014 -
Disposals HE - - = = (33) =
Amortisation and depreciation BERNE = (52) (5) (57) (9,573) (167)
Closing net book amount R-E-ZFXA=1+H2
as at 30 June 2020 BARRERE 4311 210 58 4,579 160,371 4,906
Note: P &E
An impairment test on goodwill was performed due to changes in EE RIE-—NFHUBTRBESRIE ([FHEH

RBEERHEREEZE $Elﬁﬁﬁ§@z&

2019 ("Covid-19"), the recoverable amounts of the cash generating
unit (“CGU") in which goodwill has been allocated are higher than
their carrying amounts as at 30 June 2020. As a result, no impairment
loss was charged during the six months ended 30 June 2020. The
recoverable amount of a CGU is determined based on higher of its
fair value less costs of disposal and value-in-use calculations. The
recoverable amount of the CGU relating to the goodwill was determined
based on value-in-use calculation. The calculation uses cash flow
projection based on financial budgets of five year period which reflects
the medium term plan of management in expanding the customer based
and market share. Cash flows beyond the 5-year period are extrapolated
using the estimated growth rates. Judgment is required to determine
key assumptions adopted in the cash flow forecast and changes to key
assumptions could affect these cash flow forecast and therefore the
results of the impairment review.

fT/J:J”EE‘JuJV RZZE-_TFA=1+H &S

Péﬁ%%z,ﬁaﬁﬁifiéﬁﬁu(Fﬁuﬁﬁifiﬁﬁuﬂz—f
KEsEeNEREE Bt B2 T _FTF
NRAZTBRIENER - W AN EEE - BRER
B B2 AU S & AR R E N T E R S K
FARERBEZFAE (URSERE)EE-
ELRYEE B R IRERER € B 2 AT U [E B TS A
AEERAEEZARET ZAEERERK
BRE IR E R R P A RIS R A &
ZHERMBRRESHZBESRETRAET-
Aif_tbﬁﬁ%ziﬂimbéﬁiﬁﬁfaﬂ'iiﬁtﬁg°

HEERSREFRBIRMZ EEMBRAELH
i E R REK ﬁE?&’iFEAﬁfﬁ(ﬁm;

&8 &t?ﬁ’iﬁﬁk@%ﬁﬁm
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Notes to the Interim Condensed Consolidated Financial Information = Hifif BE 4 & B 18 & B B 5%

8 INVESTMENT IN AN ASSOCIATE

8 REEQRATZEKE

Movement on the investment in an associate is as follows: REE R 2REZEEHNT
Unaudited
Six months ended 30 June
RIEEZ
BEXA=+HLAXEA
2020 2019
US$ 000 Us$'000
FEx FET
As at 1 January n—H—H 6,020 6,119
Share of post-tax loss of an associate FE(RE: = R AR E B 1B (200) (35)
As at 30 June RANA=+H 5,820 6,084

The Group's share of the results of the associate and its assets
and liabilities are shown below:

AEBREBERNRZEEANNEEER

BEFIRMOT:

Particulars of

% interest Measurement

Name issued share capital held method
£1 BRITRAFE EEEE% HERE
Dacin International Holdings Limited The Cayman Islands 21,027,559 shares of US$1 each 30 Equity
EMEBRZERERAF 21,027,559/ B e M {E 15570 2 I 10 30 @A

Summary of financial information on associate -

effective interest

BEQNT2MBERHSE -—BERER

Unaudited Unaudited

As at As at

30 June 30 June

2020 2019

RIEER RIEEZ

R-ZE_FF RZZE—NEF

~B=+H NA=T+H

US$‘000 Us$'000

FEx FET

Net assets as at 1 January R—B—HZEEFE 20,067 20,396
Loss for the period BREE (666) (116)
Net assets as at 30 June RARB=+HZEEFE 19,401 20,280
Interest in an associate (30%) R E DR Z 2 (30%) 5,820 6,084

in Vietnam.

As at 30 June 2020, capital commitment in relation to the I
Group's investment in the associate amounted to US$112,000
(as at 31 December 2019: US$112,000).
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9

TRADE RECEIVABLES

9 RBUESZRKRN

Unaudited Audited
As at As at
30 June 31 December
2020 2019
SE%S‘EEF KEZ
Z"-Q— 5 —= $ E/Q\:;E_j—ldﬁﬁ
ANB=+HA +=-A=+—H
US$'000 Us$'000
e FET
Trade receivables from third parties ERE=FESHEK 34,679 29,999
Less: loss allowance B EER R E (453) (488)
Trade receivables — net EREZERER - FE 34,226 29,511
The credit terms of trade receivables generally range from cash BREZGEFZEEHRBRERGINRE
on delivery to 90 days. The Group may grant a longer credit IOK-AEEAMETEFEEORESR
period to certain customers and it is subject to the satisfactory HmMAZRAEETHZmBEER R
results of credit assessment. At 30 June 2020 and 31 December ToTFXNAZFHE=ZE—NF+=A
2019, the ageing of the trade receivables based on invoice date =+—H EREBESEFREZEHZE
was as follows: BT
Unaudited Audited
As at As at
30 June 31 December
2020 2019
RIBER EEZ
R=-Z2=2F R-T—

ANB=+HA +=-A=+—H
US$°000 US$'000
e FETT
0 - 30 days 0E30K 22,552 21,622
31 - 90 days 31£90K 10,957 6,906
91 - 180 days 91£E180K 489 697
181 — 365 days 181E 365K 188 354
Over 365 days 365K E 493 420
34,679 29,999

Loss allowance of trade receivables EUREZERRZEREE
The Group applies the HKFRS 9 simplified approach to AEEERAESUBRELENZSRE (L

measuring expected credit losses which uses a lifetime expected R REBESEE AFAERE S
loss allowance for all trade receivables. XA RS RERE-
The closing loss allowance for trade receivables as at 30 RIZE-_TERNA=ZFTAM_TAFER
June 2020 and 30 June 2019 reconciles to the opening loss R=THZERWE SRR BIREEEE
allowance as follows: HETEEREH 2 HEROT
Unaudited
Six months ended 30 June
RS E X
BEEXA=+HLXEA
2020 2019
—EC-2F —E-NF
US$’000 US$'000
E FETT
Opening loss allowance as at RZZE-NFR
1 January 2019 and 2020 —_ZE_TE—-A—-HZ
BB R 488 498
(Decrease)/increase in loss allowance recognised REIA AR AR & a5
in condensed consolidated income statement FE 3R 2 [ 18 1t 1
during the period CRd) /38 (35) 24
Closing loss allowance iR E IR 453 522
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10 SHARE CAPITAL

10 BRAR

Authorised ordinary shares

EELBER
Number of
Par value shares
H{E BAHE
uss$ Us$'000
ETT FET
At 1 January 2019, RZZE-NF—HA—H-"
31 December 2019 and —E-NF+=ZA=+—H
30 June 2020 rZE-_TFA=1+H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
ERTRARETER
Number of
Par value shares
H{E BHHE
uss$ Us$'000
ETT FET
At 1 January 2019, RZZT—NF—A—H8"
31 December 2019 and —E-NF+=ZA=1+—H
30 June 2020 EZZ_FFA=1H 0.01 1,522,742,000 15,228

11 TRADE PAYABLES

As at 30 June 2020, the ageing of the trade payables based on
invoice date was as follows:

11 ENEZRX

RZTZZZFRA=TH ENEFHERX
BEZAHZKRENT:

Unaudited Audited
As at As at

30 June 31 December
2020 2019
RECEZX L%

K== WN-T A%F
AA=tE +-A=f-A

US$'000 Us$'000

FER TETT

0 — 30 days 0E30K 9,983 11,976
31 - 90 days 31E290K 479 808
91 - 180 days 91£180K - -
Over 181 days 181K LA E 1 -
10,463 12,784

Vedan International (Holdings) Limited Bk fAHEIFR (J28%) SR F
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12 BANK BORROWINGS

12 RITEE

Unaudited Audited
As at As at

30 June 31 December
2020 2019
REBSEX feE=3 ¢

R-ZB-FF RZT—NF
AA=+B +ZH=+—H

US$'000 US$'000
FHEx FETT
Non-current FERNHR
- long-term bank borrowings —RITREER 24,434 25,125
— less: current portion of long-term bank =B RITRBABRZ
borrowings B HEA SR 55 (7,608) (9,749)
16,826 15,376
Current BN AR
— short-term bank borrowings —SRTRE A K 24,090 14,999
— current portion of long-term bank borrowings —RITREBERZ
BVER S0 5 7,608 9,749
31,698 24,748
Total bank borrowings RITEEHE 48,524 40,124
Movements in borrowings are analysed as follows: BEZEHHOWMT
Unaudited
Six months ended 30 June
RBER
BEASA=1+HLAXEAR
2020 2019
—E-EF —E-hF
Us$'000 US$'000
FEx FETT
Opening balance HIH A5 B 40,124 36,166
Repayment of bank borrowings RITIEEEENE (30,549) (24,292)
Proceeds from bank borrowings RITIEE B FHE 38,951 26,319
Exchange difference fEH =% (2) (1)
Closing balance HAOR 45 4 48,524 38,192
The carrying amounts of bank borrowings are denominated in RITEEZREMBERNATEREE:
the following currencies:
Unaudited Audited
As at As at
30 June 31 December
2020 2019
RBER HEZ
R=ZZB=ZF RZZT—NF
ARA=+tH +TZA=+—H
US$'000 US$'000
FEx FETT
us$ ETT 47,344 38,131
New Taiwan dollar ek 1,180 1,993
48,524 40,124
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12 BANK BORROWINGS (continued)

13

The Group has the following undrawn borrowing facilities:

12 RITEE (R)

FEBAUTRIEREERE

Unaudited Audited
As at As at
30 June 31 December
2020 2019
REER KEZ
R=B-RF RZT—NF
AB=t+H +ZA=+—H
Us$‘000 Us$’000
FER FETT
Floating rate: ER
— Expiring within one year —R—FE RN E 103,983 104,916
— Expiring beyond one year —R—FIEH 21,844 33,734
Fixed rate: ER
— Expiring within one year —R—FRNIH 617 474
— Expiring beyond one year — R —F1& 5 H 8,654 9,299
135,098 148,423
As at 30 June 2020, the Group has aggregate bank facilities RZZ_ZEFRNA=+TH FEEE#HE
of approximately US$190,313,000 (31 December 2019: HIR1TEE A#4190,313,000%E ¢ (=
US$193,516,000) for bank borrowings, trade finance and T—NnF+=HA=+—H:193,516,000
other general banking facilities. Unutilised amount as at 30 ET)ERRITHEE ESMERHEM
June 2020 amounted to US$135,098,000 (31 December —MRITRE-R-_T-_TF A=
2019: US$148,423,000). The Group's bank borrowings of H: K& M $©%A135098,000% T (=
US$42,415,000 as at 30 June 2020 (31 December 2019: T—NF+=HA=+—H:148,423,000
US$28,548,000) were secured by corporate guarantees issued E3) °$%E/\\Zéﬁi’%€¢ﬁﬂ E+ =]
by Vedan International (Holdings) Limited. A8142,415000% T (—E—NE+-A
=+ — B :28,548,000% ) 2 RITEE
TYERABEIRR (FR)BRIRMEITZ
NEERIERER
OTHER GAINS - NET 13 Hiblzs - #5
Unaudited
Six months ended 30 June
RICER
BEXA=+HLEXMEAR
2020 2019
—E-EF —E-NF
US$‘000 Us$’000
FEx FETT
Net exchange losses M 5, 548 # 58 (98) (12)
Loss on disposal of property, plant and equipment HE¥%E  FE MK E
2 B8 (28) (71)
Gain on disposal of a subsidiary HE—REHEB ARz K= - 3,940
Sales of scrap materials BEEIHE 130 342
Government grant 5T # BY 3 165
Fair value gain on structured bank deposits EEMRITERZ
~ T EW 64 -
Others EAh 81 (301)
Other gains — net H b am —F 58 152 4,063
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14 EXPENSES BY NATURE

Notes to the Interim Condensed Consolidated Financial Information = Hifif BH 4 & B 78 & B M 5%

14 BUEESEZRAX

Expenses included in cost of sales, selling and distribution HERAN HE KD HAX RITHAZA
expenses and administrative expenses are analysed as follows: BEZHAZTET
Unaudited
Six months ended 30 June
RIBER
BZEXA=+HLXEAR
2020 2019
—E-EHF —T—hF
US$’000 Us$'000
FER FET
Changes in inventories and consumables used GFERERBEEREE 115,921 110,957
Amortisation of intangible assets (Note 7) B EERNE (MeT7) 57 63
Amortisation of right-of-use assets (Note 7) FREEESN (HE7) 167 122
Auditors’ remuneration 1% 56D 57 B 154 120
Depreciation on property, plant and M- -BEREBITE
equipment (Note 7) (FMI5E7) 9,573 10,057
Employee benefit expenses EERMMEX 19,589 19,329
Reversal of impairment of inventory FERERD (19) (219)
(Reversal of)/provision for loss allowance of ERE SEREEREEZ
trade receivables (Note 9) (BB, BE (M) (35) 24
Payment for short-term leases EEHEENRK 22 48
Technical support fee (Note 21(b)) iz &8 (M5E21(0b)) 1,503 1,494
Travelling expenses ERAX 767 913
Transportation expenses B X 3,784 5,070
Advertising expenses BERZ 1,920 1,832
Other expenses H B2 12,498 14,815
Total cost of sales, selling and distribution HEMA  HE RS HMX
expenses and administrative expenses RITH A 878 165,901 164,625
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15 FINANCE COSTS — NET 15 BB H—F8
Unaudited
Six months ended 30 June
RBER
BEXNA=1THILAHEA
2020 2019
—E-FF —E-NF
Us$'000 Us$’000
FE5x FET
Finance income: WA :
— interest income on short-term bank deposits —HERITIE A B
WA 278 350
- Unwinding of discount on non-current other — R IER B E M
receivable (Note) FEUWGRIB 2 TR
(B5E) - 48
Finance income _ _ _ _ _ _ _ _ _ _HM®®A 278 3%
Finance costs: Mg
— Interest expense on bank borrowings —RITEENMBRX (317) (511)
— Interest expenses on lease liabilities —HEAaBENMERX (44) (35)
Financecosts _ _ _ __ _ _ _ _ _ _ _M#Bxd B8 (49
Finance costs — net BB H-FE (83) (148)
Note: P&

On 22 February 2017, Vedan (Vietnam) Enterprise Corporation Limited
entered into an agreement with an independent third party, to dispose
of its property, plant and equipment of Ha Tinh plant at a consideration
of US$3,400,000. The transaction was completed during 2017.
According to the repayment schedule in the agreement, the outstanding
balance as at 30 June 2020 of US$680,000 is repayable in 2020. The
outstanding balance as at 30 June 2020 is non-interest bearing and
repayable within 1 year and accordingly, there was no discounting effect
on this receivable for the six months ended 30 June 2020.

44 vVedan International (Holdings) Limited Bk fBIBE (£25%) HRA 5
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16

INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged to the interim condensed
consolidated income statement represents:

16 FIBHMAX

o )2 B IE B HI A R FE SR A B IR AN £
ELEMERNRCBITHEH -

R SRS E RER NGRS RE
BEIR

Unaudited
Six months ended 30 June
RIEER
BEXA=1+HLAXEA
2020 2019
—E-EHF —ZE-NF
Us$’'000 Us$'o000
FEx FET
Enterprise income tax (“EIT") B 2,392 2,487
Deferred income tax EEFTEH (382) (216)
2,010 2,271

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam

The applicable EIT rate for the Group's principal operation
in Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’'s investment license. For non-
principal operation in Vietnam, the applicable EIT rate for
the Group is 20%.

(ii) The PRC

The applicable EIT rate for the Group's operation in the
PRC is 25%.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

The applicable EIT rate for the Group's operations in
Taiwan is 20%.

1 ZE PRS0 4R B 75 BR S A T M AT B

ABtPriS i f BZARB ST AT F B RO W ST

HBFHARE-

(i) ®r
BEWB D RMNERE A EME
B REEEMEN T EEBNER
EEMEHER/I5%  AEHEGHE
MBI THEEN X - B0
MBEEBEF ARBRERDEM
FRER20% -

(i) +E

AEEEFEOESHBERLEAN
BHER25% °

(i) #Hg EB
F P 7K 2 (8] A 7 HA RS 3 4 E BT AN 4

i+ Bt 3 45 1 3 A0 2 B R S
B -

(iv) A%

AEBERENEBNERLEMR
FHRER20% °
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17 EARNINGS PER SHARE 17

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$5,884,000 (2019:
US$12,148,000) by 1,522,742,000 (2019: 1,522,742,000)
weighted average of ordinary shares in issue during the period.

Diluted earnings per share is the same as the basic earnings per
share as there are no dilutive instruments for the periods ended
30 June 2020 and 2019.

18 DIVIDENDS 18

A final dividend of US$3,259,000 that relates to the year ended
31 December 2019 was declared on 19 May 2020 and paid in
June 2020 (2019: US$4,042,000).

On 25 August 2020, the Board resolved to declare an interim
dividend of 0.194 US cents per share (2019: 0.4 US cents).
This interim dividend, amounting to US$2,947,000 (2019:
US$6,080,000), has not been recognised as a liability in this
interim condensed consolidated financial information.

19 CAPITAL COMMITMENTS 19

The Group’s capital expenditure contracted for at the balance
sheet date but not yet incurred is as follows:

BREF
BREABIIZAQNREE ABEMLET
5,884,000% 7T (=& — L4 : 12,148,000

£ 570 B LA ER A B 84T I 3 AR B A0 A 7
9 201,522,742,0000% ( =& — L F:
1,522,742,0000% ) 51 & -

BE_Z_ZFK_ZF—-NLFA=+H
L}:HEFEJ EEEA]IE%TE‘?‘I& WG AR EEE
BFNEGERERRFER -

iz &

FHEEZE—_Z—NAF+-_A=+—8ALt
ir‘ZiHﬁﬂxﬁa,zw,ooo%ﬁEEA_E

ZHEFRAATNBERMAR-ZE-_ZF
/\??’MS’ZH(*? SLEE £ 4,042,000%
7)o

%ﬁﬂ}f&qﬁﬁ&%tﬁﬁo194%1&1(_7
—NF0.4FM) - L TEREHRE A
2,947,000% 7T ( =& — J14 : 6,080,000
%ﬁ%ﬁ%ﬁ?ﬁ‘ﬁqﬂﬁ%ﬁﬂﬂﬁé\%ﬁ%ﬁﬂqﬂ

B AR

REBMABEACTNERELEZEAT
BT

ﬁ%

As at As at
30 June 31 December
2020 2019

%—?—?ﬁ Eé:g_jlfﬁ
ANA=+HA +ZA=+—H

US$‘000 Us$'o000
FEx FET
Contracted but not provided for BT AEREBE

Property, plant and equipment Y- BB R 4,442 3,587

Investment in an associate (Note 8) R—EBERRZEE
(MI5E8) 112 112
4,554 3,699

20 CONTINGENT LIABILITIES 20 HAEE
At 30 June 2020, the Company has given guarantees for RZEZZTFEXNA=Z+TRH AR2a AW
banking facilities of subsidiaries amounting to US$125,600,000 B AR A%125,600,000% L (ZFE—Ah
(31 December 2019: US$128,600,000) of which F+_-_HA=+—H:128,600,000%7T)
US$78,377,000 (31 December 2019: US$78,753,000) has not ZIRATRE IR LR - H 78,377,000
been utilised. En(ZE— L EF+ZA=+—H:
78,753,000 7T ) M A BN A °
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21

RELATED PARTY TRANSACTIONS 21 BEEALTRS
The ultimate controlling party of the Group is the Yang Family, AEBTEIERFABBRRE EXES
whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng, FEGEMESE HIERE BKERE 15
Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang, MRS A G HINE A BKELEE  BIR
Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms. NAEEBIORSE  BREE BB
Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei. T HBREZTRGREZ LT
(@) The table below summarises the related parties and (@) TEBMAR—_ZT_ZTFA=+H
nature of their relationships with the Group as at 30 June ZEBEALTRHEHBEAEEMNBE
2020: Ea=
Related party Relationship with the Group
BHEAL BEAREEZBEF
Vedan Enterprise Corporation A substantial shareholder of the Company
R E AR AR A A RRFHEERE
Dacin Holdings (Pte) Ltd A subsidiary of an associate of the Company
EMEREBR AT PN = ol R /NS L=l NS BN
Capron Group Limited A company commonly controlled by the Yang Family
Capron Group Limited —EHBEREXRZES 228
(b) Significant related party transactions, which were carried (b) EARSEEHEXESBEPETHNE
out in the normal course of the Group's businesses are as AREBEATRZRZ0T:
follows:
Unaudited
Six months ended 30 June
RIBER
BEXNA=+THLEXREAR
2020 2019
b e 32 —E-NF
Note US$‘000 Us$'000
B 5 FER FET
Sales of goods to Taiwan Vedan [l &K FHEE & & (i) 5,179 2,720
Technological support fee paid to  [A] & /& 5K 4 2 44 H 1y
Taiwan Vedan SERE (i) 1,503 1,494
Agency commission income A & 72 R AU ER A
received from Taiwan Vedan REBAES WA (ii) 1 1
Notes: B 5E
(i) In the opinion of the directors of the Company, sales to (i) RAREERA RABMEANLTE
the related party were conducted in the normal course of L2 HERTAEXBREFR#E
business. 1Te

(ii) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.

(i) ARBAEERR ZRERFEAT
ERBIETETT X ARIZBARIG
R R
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21 RELATED PARTY TRANSACTIONS (continued) 21 BEEALXRS (E)

(c) Balances with related parties

As at 30 June 2020 and 31 December 2019 the Group
had the following significant balances with the related

() REBEALZHER

%@Aiii%%%@?r

parties:
Unaudited Audited
As at As at
30 June 31 December
2020 2019
RICER LRz
R-ZB-2F RZZ—NEF
ANAB=+HA +=ZA=+—H
Note Us$'000 Us$'000
B 5 FEnx FETT
Current: BNER :
Amount due from FEU & E R ST 3R
Taiwan Vedan (i) 376 954
Amount due to Taiwan Vedan ﬁEﬁ IR 3 (i) (2,332) (1,329)
Short term loan to an associate BN 72
%DﬁﬁffmA (ii) 122 122
Amount due to Capron Group J& 5 Capron Group
Limited Limited 2 I8 (iii) (17) (22)
Notes: BT
(i) The balance with Taiwan Vedan is trade in nature, (i) HEEEKRS &SR AESME -

unsecured, interest-free, denominated in US$ and has no

fixed terms of repayment.

(ii) The short-term loan to an associate is unsecured, interest (ii)
bearing at 4% per annum, denominated in US$ and is

repayable on demand.

(i)~ The balance with Capron Group Limited is unsecured, (iii)
interest-free, denominated in US$ and is repayable within

1 year.

(d) Key management compensation

The compensation paid or payable to key management,
including all executive directors and senior management, |

EIRW 28 AXTFHERERE
FER R

BT -—HBERARZERERR
BT RFEMRAER R X
TLAHE  XBREREE -

81 Capron Group Limited 2 & & 5
IR BB UETTAHEL AR
—FREE-

(d) FEEEBEAEME
BiE B AR E (TS BITEZEEA

)(g%ﬁﬁﬁ%ﬂﬁ%%ﬁi%i&%ﬁ

for employee services is shown below. BHELZ 0T -
Unaudited
Six months ended 30 June
KRIEER
BEXA=THILAHEA
2020 2019
—E-EF —T-hEF
US$‘000 Us$'000
FEx FET
Salaries and other short-term benefits Fre REAMEEE R 1,594 1,791
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